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Definition of the aerospace industry 
The aerospace industry includes the aviation and space industries and is defined as an industry 
that produces (manufactures, processes, assembles, overhauls and repairs) aircraft, spacecraft, 
related accessory apparatus or materials under Article 2 (Definitions) of the Aerospace Industry 
Development Promotion Act.
•The aerospace industry comprises two segments – aviation and space.  
Industry scope 
Type Description
Aviation industry  Aircraft and related equipment (incl. avionics)
Space industry Spacecraft such as artificial satellite and space shuttles, launchers, ground facilities and service industries (ex. information and communications)
Industry characteristics 
Industry characteristics 
Type Description
High value-added 
industry
•The aerospace industry is a system integration industry that combines advanced technologies in 
various segments, such as machinery, electronics and materials. Finished aerospace products have 
a much greater value compared to raw materials input. The aerospace industry has far-reaching 
technology implications for other industries, such as auto and shipbuilding.
•The aerospace industry is a future-oriented industry that creates jobs through the convergence of 
advanced technologies and knowledge and fills ca. 20% of its workforce with high-end R&D talent.
Civil-military 
converging industry
•Thanks to high civil-military compatibility, the aerospace industry can enhance defense capability 
and enables core industries to deliver technological innovation, new products and markets by 
“spinning on” commercial technology for military purposes or “spinning off” military technologies into 
commercial products.
Industries driven by 
economies of scale
•Despite a long product development cycle and high market entry barriers in terms of capital and 
technological requirements, successful entry ensures stable, long-term revenue generation. 
* B747: 40 years in production since 1970 (Large civil aircraft: Average 30 years in production) 
* F-4 (Phantom) fighter jets: Currently in service through continuous upgrades since the deployment in 1961 
*  Maintenance, repair and overhaul (MRO) services for aircraft, engines and components generate a stable revenue 
 stream, which is two times larger than the sales of fully built aircraft.
Global aerospace industry: Current status 
The global aerospace market was estimated at USD 450 billion in 2012 in terms of production. 
The global aerospace market is expected to post a CAGR of 4.2% to reach USD 680 billion in 
2023, up 1.5 times compared to 2012.
By segment, civil aviation was the largest contributor, with USD 139.9 billion, or 31.1% of the aero-
space industry in 2012, followed by MRO (USD 112 billion, 24.9%), avionics parts and equipment 
(USD 90 billion, 20%), space (USD 64 billion, 14.2%) and military aircraft (USD 44.1 billion, 9.8%).
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Global aerospace market by segment and year 
(Unit: USD bn)
2012 2023 (E) 
Civil aircraft 120 (31.1%) 187 (27.8%)
Military aircraft 44 (9.8%) 74 (10.9%)
Avionics parts 90 (20.0%) 164 (24.2%)
MRO 112 (24.9%) 147 (21.5%)
Space 64 (14.2%) 108 (15.8%)
Total 450 (100%) 680 (100%)
* Source: Teal Group; Forecast International, 2010 Basic Development Plan for Aviation Industry
By country, the United States (43.7%), France (11.7%), UK (8.7%) and Germany (8.3%) together 
accounted for 82.4% of the global aerospace industry in 2011. 
•Korea’s aerospace industry, which focuses on military aircraft and related parts, posted USD 2.7 bil-
lion in sales in 2011. Korea is the 15th largest aerospace market, with a global market share of 0.6%. 
Country ranking in the global aerospace market  
Ranking Country Sales(USD 100 mn)
Market 
share
Employment 
(1,000 people) Key areas
1 USA 1,874 43.7 625 Fully built  aircraft, engines
2 France 502.9 11.7 162 Fully built  aircraft, engines
3 UK 373.8 8.7 101 Engines, parts
4 Germany 357.8 8.3 97 Parts, helicopters
5 Canada 226.5 5.3 87 Regional aircraft
6 China 177 4.1 501 Military aircraft
7 Russia 176.7 4.1 407 Military aircraft
8 Japan 175.8 4.1 32 Parts
9 Italy 133.3 3.1 35 Military aircraft, helicopters
10 Spain 92.5 2.2 33 Regional aircraft, parts
11 Brazil 58.0 1.4 17 Regional aircraft
12 Sweden 36.2 0.8 13 Military aircraft
13 Israel 34.4 0.8 16 Unmanned aircraft
14 Switzerland 28.8 0.7 9 General aviation
15 Korea 27.0 0.6 10 Military aircraft, parts
16 Singapore 15.3 0.4 8 MRO
* Source: Korea Civil Aviation Development Association
* Note: 2013 (E) and 2014 (E) earnings estimated in 2011
The aerospace industry has an oligopoly market structure by aircraft type and country.
•Major companies such as Boeing, Lockheed Martin and EADS (European Aeronautic Defence 
and Space Company) have tightened their grip on the aerospace market through continuous 
mergers and acquisitions (M&A).
Business trend: Industry players continue to expand global cooperation and outsourcing 
through the industry value chain to reduce costs and mitigate risks.  
Technology development trend: The global aerospace industry pursues environment-friendly 
and highly efficient technologies in response to tightening environmental regulations and high 
oil prices. Convergence with IT technologies is more important than ever amid growing demand 
for next-generation aircraft, such as unmanned aircraft and personal air vehicles. In particular, 
the development and application of composite materials have increased to reduce the fuel con-
sumption of large commercial aircraft such as the B787.  
Development of the Korean aerospace industry 
The Korean aviation industry has expanded on the back of the military segment since the 1980s.
Development of Korea’s aviation industry 
Period Characteristics Description
1970 – early 1990s Simple, mostly licensed production
Military •(Assembly production) MRO depot, 500MD Defender, F-5, etc.
•(Licensed production) UH-60, KF-16, KLH, etc.
Civil •(Fuselage parts production) Stringer, frame, helicopter fuselage 
Late 1990s Development of proprietary models
Military •(Joint development) T-50 (Golden Eagle), etc.
•(Lead development) KHP (Surion), etc. 
Civil •(Development & large-volume production) SB427, A319/320 wing structure  
2000 ~
Industry diversification 
through development of 
fully built aircraft, parts 
and materials
Military •Korean Utility Helicopter (KUH) development project (2006), Surion Korean Utility Helicopters (KUH-1) release (July 2009)
Civil
•Development of Firefly (aka Bandi), smart UAV, F-15K fuselage / 
wing, B737 tail wing
•(Development) 429, (International joint development) B787 /
A350
* Source: KIET based on Korea Aerospace Industries Association data
Space industry: Korea embarked on the aerospace development business in the early 1990s, 
starting with the development of the Uribyol Satellite and experimental rockets.
Development of Korea’s space industry  
Type Description
Artificial 
satellites
•Developed and operated various science / technology satellites and multi-purpose satellites, such as Korea 
Multi-Purpose Satellite (aka Arirang) and Chollian, since the development of Uribyol 1 in 1992.
•Has exported small satellites, capitalizing on artificial satellite development experiences 
•STSAT-1(2003), KOMPSAT-2 (2006), STSAT-2 (2009), COMS (2010), KOMPSAT-3S (2012), etc.
•Final stage in the development of a geostationary orbit multi-purpose satellite
•Plans to develop multi-purpose mid-size satellites
Launching 
vehicles
•Has secured interface technologies related to the operation and system of launch vehicles through 
developments of solid propellant (KSR-1, KSR-2) and liquid propellant rocket (KSR-3) from 1990 to 2003 
and the successful launch of Naro (KSLV-1) after two failed attempts  
•Successful launch of KSLV-1 (2013) 
•Independent development of KSLV – 2 (launch scheduled for 2020)
* Source: Byeon Wan Il, The Korean aerospace industry: Current Status and Outlook, 2014; Korea Civil Aviation Development Association  
Korean 
aerospace 
industry
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The Korean aerospace industry today
Market size 
The Korean aerospace industry amounted to USD 7.4 billion, up 13% YoY in 2013 in terms of total 
production and imports.
•Supply side: The Korean aerospace industry’s total production increased 34% YoY to USD 3.6 
billion in 2013, while its imports slipped by 1.3% YoY to USD 3.8 billion.
*  The Korean aerospace industry’s growth was driven by the growing exports of civil aircraft parts to Boeing and Airbus and military demand, such as 
the F-X project, early-stage Korean Helicopter Program (KHP) and mass-production of T-50 follow-on series.  
•Demand side: Korea’s aerospace exports reached a record-high in 2013 with a three-year CAGR 
of 19.5%, while domestic demand increased 11% YoY, to USD 5.8 billion.
*  Korea has emerged as the world’s 10th largest exporter of supersonic fighter jets thanks to exports to Indonesia (2001) and Turkey (2007) since the 
domestic development of KT-1 (1993 - 1998). In addition, the Korean aerospace industry has entered the growth phase, exporting T-50 to Iraq (USD 
1.1 billion in 2013) and the Philippines (USD 400 million in 2014). 
Supply and demand of Korean aerospace industry  
(Unit: USD mn)
Type
2011 2012 2013
Amount % YoY Amount % YoY Amount % YoY
Supply
Domestic 
production 2,358 -3.0 2,697 14.4 3,606 33.7
Import 4,591 23.7 3,862 -15.9 3,812 -1.3
Total 6,949 13.2 6,559 -5.6 7,418 13.1
Demand
Domestic 
demand 5,930 15.3 5,193 -12.4 5,766 11
Export 1,000 1.9 1,366 34.1 1,652 20.9
* Source : Korea Civil Aviation Development Association   
•The Korean aerospace market heavily depends on the military segment, with a military / civil 
business ratio of 55% to 45%. This figure shows a significant gap with the global military / 
civil markets of 20% to 80%.
*  The Korean aerospace industry’s reliance on the military segment declined from 70% in 2007 to the 60% level in 2012 and 2013 thanks to an in-
crease in the manufacturing of civil aircraft parts and export.
•Despite a sharp increase in aircraft parts production, aerospace exports have continued on an 
upward path, especially because exports of fully built aircraft jumped from USD 41 million in 
2007 to USD 3.5 billion in 2011.
Korean aerospace production by demand-side 
(Unit: USD mn)
2012 2013
Domestic demand Export Total Domestic demand Export Total
Military 1,068 380 1,448 1,679 338 2,017
Civil 263 986 1,249 275 1,314 1,589
Total 1,331 1,336 2,697 1,954 1,652 3,606
* Source: Korea Civil Aviation Development Association
Export market: Korea’s aerospace exports are mostly headed for the USA (46%) and Europe 
(25%), followed by Indonesia (12%), Japan (9%), Peru (3%) and the UAE (2%). 
Korea’s aerospace export markets 
(Unit: USD mn)
Country 2011 2012 2013
USA 520 689 764
France 87 66 210
Indonesia 62 248 194
UK 162 108 188
Japan 58 102 152
Peru - - 56
UAE 25 35 33
Germany 18 37 13
Russia 6 11 11
Canada - 6 8
Australia 6 9 7
Other 75 55 13
Total 1,019 1,366 1,652
* Source: Korea Civil Aviation Development Association   
Production by segment: Korea’s aerospace production breaks down to civil aircraft parts (32%), 
the T-50 series project (21%), the KUH project (17%), aircraft MRO (8%) and engine MRO (2%).
•In particular, the MRO business has strong growth potential thanks to a steady increase in the 
fully built aircraft business, military outsourcing and the expansion of related businesses.  
•Korea’s aerospace industry is expected to increase production volumes thanks to steady prog-
ress in existing businesses such as the T-50 and KT-1 series and large-scale public projects such 
as KF-X, small armored helicopters, civil helicopters and the space system business, such as 
satellites and launchers.  
 
Aerospace production by item
•Aviation: Fully built aircraft production has steadily increased thanks to an increase in military 
demand and export growth. In the avionics segment, the Korean government is anticipated to 
make continuous investments in core technologies, test & evaluation, certification and interna-
tional cooperation. 
 •Space: Given that the ratio of aviation and space production stands at 9:1, the space segment 
has a marginal presence. As such, the Korean government announced the mid- to long-term 
development plan for the space industry, setting the satellite export target at USD 95 million 
by 2017 and seeking the proprietary development of launchers by 2020, backed by Korea’s 
superb information and communication technologies.   
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Aerospace production of Korea 
(Unit: USD mn)
Type 2011 2012 2013
Aviation
Fully built aircraft 953 1,005 1,374
Fuselage 694 916 1,272
Engine 436 426 530
Avionics 58 86 132
Mechanical accessory 102 167 214
Materials 15 4 6
Sub-total 2,258 2,604 3,528
Space
Launcher 10 24 31
Satellite 89 69 47
Ground equipment 1 - -
Sub-total 100 93 78
Total 2,358 2,697 3,606
* Source: Korea Civil Aviation Development Association   
Employment in the aerospace industry of Korea 
The number of employees in the Korean aerospace industry has remained at the 10,000 level 
since 2010.
•Korea’s aerospace industry shows more balanced job distribution than it did in the past thanks 
to an increase in technicians in 2012 and non-technicians in 2013. 
Employment in the Korean aerospace industry by sector 
(Unit: People)
Type 2011 2012 2013
Aviation
Administration 1,624 1,375 1,644
R&D 2,015 1,702 1,801
Technician 3,889 4,427 4,132
Other (production) 2,462 2,422 3,071
Sub-total 9,990 9,926 10,648
Space
Administration 43 56 64
R&D 268 328 278
Technician 22 21 121
Other (production) 6 8 0
Sub-total 339 413 463
Total 10,329 10,339 11,111
* Source: Korea Civil Aviation Development Association   
The aerospace industry of Korea: Technology overview  
Aviation industry: Korea’s aerospace industry is capable of independently developing, testing 
and evaluating most models except for advanced fighters, such as stealth fighters and large 
commercial aircraft.
•Korean aerospace companies supply domestically produced parts to new commercial aircraft 
such as B787, B747-8 and A350 and take part in various international aircraft development 
projects. 
Space industry
• Satellite: Korea became the world’s 11th satellite developer with the launch of the Uribyol Satel-
lite in 1992.  
•Launching vehicle: Korea succeeded in launching Naro (KSLV-1) on January 30, 2013, on its 
third attempt. 
*  Korea independently developed Naro’s upper stage (stage 2 rocket and fairing) by securing various technologies, 
 such as those for launch vehicle system design, integration, operation and ground launchers, through technology 
 cooperation with Russia for the first two trials.
Overview of Korea's aerospace industry
Type Use Development & launching completed Under development (target year)
Artificial 
satellite
Science technology 
satellite
Uribyol -1·2·3, Science Technology  
Satellite 1·2, Naro Science Satellite
Next-generation small satellite (2016), 
next-generation midsize satellite (2018)
Korea Multi-Purpose 
Satellite Arirang1·2·3 Arirang3A·6 (2014, 2017)
Satellite in geostationary 
orbit Chollian
Geostationary meteorological satellite 
(2017), ocean environment satellite (2018)
Launch 
system
Science rocket KSR 1·2·3 -
Space launching vehicle Naro 1·2·3 (2009, 2010, 2013) Korean indigenous launcher development (2021)
Naro Space Center Stage 1 (2009) Stage 2 (2021)
* Source: 2013 Space Development Action Plan  
The aerospace industry of Korea: Market players 
Aviation industry: The Korean aviation industry is driven by three companies - KAI, Samsung 
Techwin and Korean Air, which together account for 83% of domestic sales.  
•KAI* and Samsung Techwin focus on producing fully built aircraft and aircraft engines, respec-
tively. 
*  KAI, established through a merger between Samsung, Hyundai and Daewoo Heavy Industries in 1999, independently develops KT-1 (basic trainer), 
T-50 (advanced trainer) and KUH (Korean-type multi-purpose helicopters).
•Korean Air and Hanwha specialize in aircraft parts and hydraulic machinery, respectively.  
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Space industry: Most Korean companies in the space industry are small, but the outlook is bright, 
as the number of companies operating in the space business gradually increased from 23 in 
2000 to 61 in 2011.  
•The space industry relies on government-funded R&D projects, which are mostly conducted 
by the Korea Aerospace Research Institute (KARI), a state research organization.  
Potential of Korea’s aerospace industry  
Given supply and demand dynamics in Korea and abroad, related industries, infrastructure and 
R&D capability, Korea’s aerospace industry has strong growth potential. 
Growth drivers of Korea’s aerospace industry
Type Growth driver Description 
Supply & 
demand
Military
Korea’s defense budget, 
which is among the world’s 
10 largest, goes mostly 
to enhance the air force’s 
combat readiness  
•Fixed wing aircraft: Performance improvement and export of KA-1, 
which is part of the KT-1 series, large-volume production and exports 
of T-50 / TA-50, which are part of the T-50 series, continued large-
volume production of FA-50 
•Rotorcraft: Gradual growth is expected due to the large-volume 
production of Surion and increasing demand from public 
organizations such as the Korea Forest Service
•  The military UAV market’s growth potential presents new 
opportunities 
Civil
Growth outlook for the MRO 
market for Korea’s top-10 civil 
aircraft companies   
•Korean companies recently supplied aircraft parts to new commercial 
aircraft such as B787, B747-8 and A350, drawing global attention to 
the competitiveness of Korea’s aircraft parts industry. 
•If the military MRO privatization policy is implemented, new business 
opportunities will arise in the civil MRO industry over the long term.
Related industries and 
infrastructure
Competitiveness of 
aerospace-related industries
•Korea’s aerospace industry has strong growth potential, as its related 
industries (machinery and electronics, communications and IT) are as 
competitive as those of  advanced countries.  
Regional specialization of 
the aerospace industry  and 
regional authorities’ efforts to 
establish innovative clusters   
•According to the 2010 Basic Development Plan for the Aviation 
Industry, Korea’s aviation industry should move higher on the value 
chain and closer to an advanced industry structure through an 
increase in exports portion, an expansion of R&D and production 
workforce and the diversification of fully built products and parts.
Production outlook for Korean aerospace industry
(USD 100 mn)
Type 2008 2010 2013 2016 2018 2020
Fully built a 7.6 6.0 10.5 25.5 27.2 35.0
Parts 3.2 7.2 17.8 32.2 51.5 66.2
MRO 9.6 18.7 30.5 41.9 67.1 86.3
RSP 0.0 0.0 3.1 8.2 14.7 18.7
Total 20.4 31.9 61.9 107.7 160.4 206.2
* Source : MOTIE , 2010 Basic Development Plan for the Aviation Industry 
R&D capability R&D experiences and knowhow 
•Large-scale public projects (KT-1, T-50, KHP) should enhance the 
quality of skilled workforce; and the KFX fighter jet program (aka 
Boramae) and the Light Attack Helicopter (LAH) projects, which are 
in the development stages, should make the R&D workforce more 
competitive.
KOREA'S 
AEROSPACE 
INDUSTRY: 
PROMISING 
REGIONS
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Korea’s aerospace inudstry is concentrated in the southeastern part of Korea, especially South 
Gyeongsang Province and Busan in terms of the number of companies, employees, sales and export.
Korea’s aerospace industry by region 
(Unit: USD mn, %)
Region Sales Export No. of companies
No. of 
employees Key products & segments
South Gyeongsang Province 1,704(72.1)
607
(64.9)
85
(73.9)
11,099
(69.5) Parts, engines, fully built aircraft
Busan 388(16.4)
281
(30.0)
11
(9.6)
3,069
(19.2) Aircraft parts, maintenance, UAV
North Gyeongsang Province 193(8.2)
16
(1.7)
3
(2.6)
468
(2.9)
Avionics equipment, defense 
system testing equipment 
South Chungcheong 
Province
40
(1.7)
11
(1.2)
3
(2.6) N.A.
Air combat system testing, 
military MRO
North Chungcheong
Province N.A N.A
2
(1.7)
82
(0.5) UAV, helicopter MRO
Incheon 3(0.1)
0
(0.0)
2
(1.7)
1,007
(6.3) Fuselage maintenance
South Jeolla Province 2(0.1) N.A
5
(4.3) N.A.
Aircraft parts, light aircraft, 
unmanned helicopters
North Jeolla Province N.A N.A 4(3.5)
244
(1.5) Aircraft parts, air transportation
Total 2,365(100.0)
935
(100.0)
115
(100.0)
15,969
(100.0) -　
* Source: Korea Aerospace Industries Association, Aerospace Industry Statistics, 2011; KIET, Aircraft Industry Specialization Plan 2010.
* Note: ( ) is the region’s share of the market in each criteria.  
When entering the aerospace industry, various factors such as technological capacity, R&D, infra-
structure, related businesses and industries and market accessibility should be taken into consid-
eration depending on product category.  
Key considerations by aviation industry segment
Category Fully built aircraft Engines Parts
MRO
Civil Military
Technological 
prowess
Simple labor force - - ○ ○ ○
Advanced technology adaptation ○ ★ ★ ★ ★
Advanced technological competence ★ ★ - - -
Research and 
study
Related R&D center ★ ★ ○ - -
Related universities ○ ○ ○ ○ -
Integration of city functions ★ ○ - ★ -
Logistics 
conditions
Express way ○ ○ ○ -
Airport ○ - - ★ -
Sea Port ★ ★ - - -
Related industries 
and companies
Related industries ★ ○ ○ ○ -
Major companies ★ ★ ★ ★ ★
Large-scale site - - - ★ ★
Water supply Quality (soft water) - - - - -
Quantity - - - ○ ○
Market accessibility - ○ ○ ★ ★
* Source: Korea Institute for Industrial Economics & Trade, the Aircraft Industry Specialization Plan 2010.
* Note: ★ is very important, ○ is important.
Aerospace 
infrastructure 
by region 
Key consider-
ations by  
aviation  
industry  
segment  
According to an analysis of regional core competency, South Gyeongsang Province looks most 
promising in the fully built aircraft and related parts segments, North Gyeongsang Province, 
North Jeolla Province and Busan in aircraft parts and materials, North Chungcheong Province 
and Busan in MRO, Daejeon in R&D and Busan and South Gyeongsang Province in fuselage, air-
craft parts and engines.  
  
Korea’s aerospace industry: Characteristics and development direction by region and function 
Region Characteristics Development direction Project 
North 
Gyeongsang 
Province 
(Yeongcheon)
Industry concentration: The region accounts for more 
than 10% of Korea’s aviation industry production.  
•Growth potential: The region recently posted a high 
production growth rate.  
•Key players: LIG NEX 1, Samsung Thales
•Strong infrastructure in the electric and electronic 
segments 
Promising base 
(aircraft parts)
•Establish an avionics MRO com-
plex and System Testing & Evalua-
tion Center
South 
Gyeongsang
Province
(Sacheon, 
Jinju)
•High industry concentration: The region accounted for 
the largest share of Korea’s aviation industry in terms of 
production (72%) and exports (50%) (as of 2010)
•Key players: KAI, Samsung Techwin 
•Easy access to the talent pool thanks to superb edu-
cation and training infrastructure
Core base
(Fully built  
aircraft, engine, 
machinery 
parts)
•Hardware: Establishment of na-
tional parks for the development 
of aviation industry materials such 
as the Aerospace Vehicle Joint 
Research Center at Gyeongsang 
National University (2009) and 
Expansion of Gyeongnam Techno 
Park Aerospace Center (2010)
•Software: Pilot project on field-
oriented  aviation research, opera-
tion of flight academy, establish-
ment of  Gyeongnam Aviation 
Part Export Support Group
•General aviation park project
•Excellent airport infrastructure: Sacheon Airport
•Key players: KAI, Samsung Techwin
•Excellent industry concentration: The region ac-
counts for more than 10% of total MRO production. 
Promising base 
(Military MRO)
Busan
•Excellent industry concentration: Busan accounts for 
80% of total MRO production 
•Key player: Korean Air
•Annual export: More than KRW 200 bn  (USD 181.8 
mn)*
•Excellent airport infrastructure: Gimhae International 
Airport  
Core base
 (MRO)
•Busan Aviation Industry Cluster 
Project (Aviation Industry Tech-
nology Sophistication Complex, 
Aircraft MRO Integration Com-
plex, Unmanned Aerial Vehicle 
Integration Complex, Aircraft 
Parts & Materials Technology In-
novation Center)
•Busan accounts for more than 10% of the aviation 
industry’s total production and export.
•Key player: Korean Air
•Excellent infrastructure: Skilled workforce such as 
Busan National University  
Promising base 
(parts)
North Jeolla
Province
•Superb competitiveness in carbon materials and 
related parts industries
•DACC Aerospace promotes R&D of composite mate-
rials UAV 
•Strong growth potential, such as Saemangeum In-
dustrial Park    
Promising base 
(parts)
South Jeolla 
Province
•KARI flight-testing facilities, space launching center  
•Superb infrastructure, such as Muan Airport
Promising base 
(R&D testing, 
evaluation)
•National Comprehensive Flight 
Test Center (enhanced safety facili-
ties for take-off and landing sites, 
Flight Testing Research Center, 
support equipment, air traffic con-
trol facilities and equipment, etc.) 
Promising 
areas and  
regions for 
the aerospace 
industry
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RELATED POLICIES, 
LEGISLATION 
AND FOREIGN 
INVESTMENT 
INCENTIVE SYSTEM  
Region Characteristics Development direction Project 
Incheon
•World-class international airport: Incheon Interna-
tional Airport  
•Base for national flag carriers: Korean Air, Asiana Air-
lines  
•Superb infrastructure, such as Yeongjong Island Air-
port
Promising base 
(Civil)
•IAT (J/V between Korean Air, 
United Technologies International 
Corporation-Asia and U.S. aircraft 
engine MRO service company) 
plans to establish Korea’s largest 
engine MRO center  on Yeong-
jong Island.    
•Incheon Aviation Industry Tech-
nology Innovation Center, Avia-
tion Safety Technology Center, etc.
Daegu
•Possible access to MRO depots upon privatization 
•Growth potential: Sales potential with the privatiza-
tion of military MRO demand      
•Key players: Potential tenants such as KAI and KAL 
•Infrastructure: Daegu International Airport, easy ac-
cess to skilled workforce 
Promising base 
(Military MRO) -
North 
Chungcheong
Province
(Cheongju)
•Superb infrastructure: Cheongju International Airport
•Local authorities’ efforts, which make it more prob-
able to attract key players
•Key players: MOU with leading companies in Korea 
and abroad 
•Highly skilled labor: High accessibility to the Greater 
Seoul Area
Promising base 
(Civil MRO)
•Aircraft Maintenance Complex at 
the Cheongju International Air-
port  
South 
Chungcheong
Province
 (Daejeon)
•Excellent facilities and equipment (Military MRO 
depot) 
Core base
 (MRO) -
•Superb infrastructure: Research institutes such as 
KARI & ADD
•Excellent R&D talent and technologies: Aerospace 
technology R&D, comprehensive space system (sat-
ellite vehicles, launcher), missile R&D
•Good access to the Greater Seoul Area, easy access 
to R&D pool  
Core base
 (R&D) -
*  Source: Korea Institute for Industrial Economics & Trade, Research on Aviation Industry’s Regional Specialization Measures; MOTIE, 2010 Aerospace 
Development Plan by Region and Function
* Currency conversion based on March 4, 2015 rate. 
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Related policies
Government plans to promote the development of aerospace and related industries
Policy plans Key points Year of announcement
Ministry of Trade, 
Industry & Energy 
(MOTIE)
Basic Development 
Plan for the Aviation 
Industry 
(2010 - 2019)
MOTIE announced a 10-year long-term industry development plan with 
the goal of placing Korea among the top 7 in the global aviation market 
(Production: USD 20 bn, exports: USD 10 bn, employment: 70,000, compa-
nies: 300) 
2010
Aviation Industry 
Specialization Plan 
by Region and 
Function 
 In line with MOTIE’s Basic Development Plan, local authorities will des-
ignate core and promising aviation industry bases to maximize regional 
competencies in the aviation industry. 
Stage Base Segment by Region
1 
Core 
base
•Aircraft manufacturing (South Gyeongsang Province)
•MRO (Busan) 
•R&D (Daejeon)
Promising 
base
•Aircraft manufacturing (Busan - parts, North 
Gyeongsang Province - parts / electronics)
•MRO (North Chungcheong Province)
2 Promising base
•Aircraft manufacturing (North Jeolla Province) 
•R&D (Gyeonggi, South Jeolla provinces)
3
Core base •MRO (South Chungcheong Province)
Promising 
base
•MRO (Daegu, Incheon)
2010
Ministry of Science, 
ICT and Future 
Planning (MSIP)
2nd Basic Plan for 
Space Development 
Promotion    
(2012 - 2016)
The MSIP announced a 5-year development plan to promote the develop-
ment of the space industry as follows. 
•Establish a system to expand the application of satellite information; 
develop application technologies; establish inter-governmental coop-
erative system; and expand civil participation  
•Enhance the talent pool and infrastructure in space development and 
application; diversify international cooperation, etc.
2011
Mid- to long-term 
Space Development 
Plan 
•Secure independent launching capacity through development of home-
grown launchers; develop satellites through private participation   
•Enhance demand-side oriented satellite information service and estab-
lish related infrastructure  
•Pursue space exploration such as unmanned moon probe to ensure 
future space activities
2013
Ministry of Land, 
Infrastructure and 
Transport (MOLIT)
1st Basic Aviation 
Policy Plan  
 (2010 - 2014)
[Measures to promote and support the MRO segment] 
•Promote a transition from light MRO focused on labor expenses to core 
maintenance with high added value 
•Support the establishment of national aircraft MRO complexes to pro-
mote the aircraft MRO industry  
•Secure core safety verification technologies and develop next-genera-
tion air traffic and navigation control system  
•Pursue the airworthiness certification of small aircraft for the expansion 
of the Korea-U.S. Bilateral Aviation Safety Agreement (BASA) and de-
velop next-generation satellite navigation system   
2009
Strategic promotion 
of the aircraft 
maintenance 
industry 
[Measures to promote the aircraft maintenance industry]
•Specialize the aircraft maintenance industry by segment, such as line 
maintenance (Incheon, Gimpo), engine MRO (Changwon, Bucheon), 
aircraft MRO (Gimhae)  
•Establish core maintenance and testing technology infrastructure; 
domestically produce accident prediction and maintenance reliability 
analysis programs 
•Revise the Aviation Act to advance the aircraft maintenance industry 
system; relax registration requirements for the aircraft maintenance 
industry 
2013
Defense Acquisition 
Program 
Administration
Basic Plan for 
Defense Industry 
Promotion 
(2013 - 2017)
•Promote world-class defense system companies; pursue the develop-
ment of the defense industry with the goal of becoming the world’s top 
8 in terms of defense technology 
•Overhaul the defense articles and defense services designation system, de-
fense procurement cost system and defense technology ownership system   
•Promote balanced development between large corporations and SMEs 
and establish defense R&D system with civil participation  
•Develop key export items and customized export strategies   
2012
Related 
policies and 
legislation  
Aerospace industry-related legislation
Legislation Description 
Ministry of Trade, 
Industry & Energy 
Aerospace Industry Development 
Promotion Act
•The Aerospace Industry Development Promotion Act states mea-
sures to promote the aerospace industry; designates related items 
and aerospacespecialized complexes; and specifies related support.
Ministry of Science, 
ICT and Future 
Planning
Space Development Promotion 
Act
•The Space Development Promotion Act prescribes basic plans and 
their implementation to promote space development in various 
areas, such as international cooperation; designates organizations 
specializing in space development; regulates the registration of 
spacecraft in Korea and abroad and the approval of the launching of 
spacecraft, such as satellites.
Ministry of Land, 
Infrastructure and 
Transport
Aviation Act
•The Aviation Act establishes the framework for the transportation 
market, such as aviation operation and facilities; regulates aircraft 
registration, changes, transfer, aircraft maintenance and handling, 
maintenance organizations and airworthiness certification. 
Ministry of 
National Defense Defense Acquisition Program Act
•The Defense Acquisition Program Act establishes procedures and 
systems for defense capability building projects; regulates the pro-
motion of the defense industry and military article procurement; 
and promotes the defense industry in areas such as national defense 
technologies and exports.  
The revision of the Defense Acquisition Program Act in April, 2009 enables foreign direct invest-
ment, expanding the scope of offset trade beyond civil to military projects.  
The aerospace industry belongs to the category of “high-level technology accompanying busi-
ness,” which is eligible for foreign investment promotion and support under the Restriction of 
Special Taxation Act.
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General investment incentives for businesses accompanying advanced technologies  
Type Investment requirement Description of incentives
Tax benefits
•Tax incentives are granted after the review of the 
Foreign Investment Committee 
* Establishment or operation of plant facilities  
•7-year reduction on corporate and income 
taxes, regardless of region (100% exemption 
for the first 5 years, 50% for the following 
     2 years)
Cash grant •Foreign equity stake of 30% or higher •Max. 30% of the total investment 
Si
te
 s
up
p
or
t
Foreign in-
vestment 
zone 
Complex-
type
•FDI of USD 1 mn 
or more
*  Requirements & restrictions 
(1)  Tenant shall implement the 
contract within 5 years of the 
signing date.
(2)  Investment shall be twice the 
appraisal price of the site.
(3)  Factory site can be twice as 
large as the site allowable by 
industry.     
•Tax: 7-year reduction on corporate and in-
come taxes (100% exemption for the first 
     5 years, 50% for the following 2 years)
•Lease: 100% exemption
*  For example, Times Aerospace Korea is an individ-
ual-type foreign investment zone.  
(Gimpo Gyeonggi Province)  
Individual-
type
•FDI of USD 30 
mn or higher 
•R&D facilities: 
FDI of USD 2 mn 
or higher  
Parts & Materials Park •FDI of USD 1 mn or more 
•Lease: Free lease (But deposit payment re-
quired)
*  High-level technology accompanying businesses 
are prioritized in tenant selection.
Free trade zone
-
•Tax: 5-year reduction on corporate and in-
come taxes (100% reduction for the first 
     3 years, 50% for the following 2 years)
•Acquisition tax and comprehensive income 
tax: 100% exemption for 15 years
•FDI of USD 500,000 or more •Lease: 100% exemption 
Free economic zone
*  FEZ for the aviation industry: Saemangeum and Gunsan 
(aircraft production), North Chungcheong Province 
(aviation, logistics and MRO)
•Tax: 7-year reduction on corporate and in-
come taxes (100% reduction for the first 
     5 years, 50% for the following 2 years)
•Financial support: Reduction in quasi-taxes 
(agricultural land establishment charges) 
for project developers, state subsidy for 
infrastructure, lease reduction for foreign-
invested companies (max. 100%)  
•Better environment for foreign-invested 
companies to do business: Exemption from 
regulations in the Greater Seoul Area, such 
as a cap on factory construction, an employ-
ment quota for “persons of national merit” 
and the disabled, regulations related to un-
paid holidays and dispatched workers (type 
of duties and term for dispatched workers)
•Better conditions for foreigners: Approval 
for the establishment of foreign educational 
institutions (elementary, middle and high 
schools) and foreign hospitals, foreign 
language service at government offices, 
retransmission of foreign broadcasting, etc.
Incentives 
for foreign 
investors 
in Korea’s 
aerospace 
industry 
Cheongju, North Chungcheong Province: Key incentives for foreign invest-
ment zone dedicated to aircraft MRO 
Type Description
Tax reduction
•National tax (corporate tax, income tax): 100% for the first five years, 50% for the following two 
years 
•Customs duties, special excise tax, value added tax: Exemption (capital goods whose import is 
declared within 5 years of the date of investment notification)
 •Regional tax (acquisition tax, registration tax, property tax): 100% for the first seven years, 50% 
for the next three years
Lease exemption
•Complex-type: High-level technology industries with FDI of USD 1 million or higher: 100% 
exemption 
•Lease period: 50 years (renewable)
Financial 
support
Subsidy
Type Eligibility Description Period
Employment 
subsidy
A foreign-invested company that 
hires at least 20 new employees 
within 5 years of the business 
registration date      
Monthly grant of USD 500 
per employee
*  North Chungcheong 
Province: Max. KRW 1 bn per 
company
Max. 6 months
Training 
subsidy
A foreign-invested company that 
offers job training programs after 
hiring more than 20 new employees 
within 5 years of the business 
registration date
Monthly grant of USD 500 
per employee
*  North Chungcheong 
Province: Max. KRW 1 bn per 
company
Max. 6 months
Cash grant
•Qualified applicant: Companies with a foreign stake of 30% or higher  
•Type of FDI: FDI of USD 10 mn or higher, establishment or expansion of production facilities by 
high-level technology-accompanying businesses    
•Type of support: Lease or acquisition of site, capital goods acquisition, infrastructure building  
•Ceiling: 5% - 15% of the total FDI according to local fiscal standing (Cap on cash grant includes 
site lease)
Other
•Airport charge reduction: Competitive take-off/landing charges and a reduction in aircraft 
parking charges  
•Measures to enhance tenant companies’ competitiveness (e.g. technology development and free 
offering of shared facilities)
•Various areas such as MRO-specialized personnel and the establishment of R&D centers 
supporting the aviation industry
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FOREIGN DIRECT 
INVESTMENT 
IN KOREA’S 
AEROSPACE 
INDUSTRY 
Sacheon, South Gyeongsang Province: Key incentives for foreign investment 
in the high-tech industry zone dedicated to the aviation industry 
Type Description 
Tax reduction
•National tax (corporate tax, income tax): 100% exemption for the first five years, 50% for the next 
two years
•Customs duties, special excise tax, value added tax: Exemption (capital goods whose import is 
declared within 5 years of the date of investment notification)
•Local tax: (Acquisition tax) 100% exemption for the first five years, 50% exemption for the follow-
ing three years / (Property tax) → 100% exemption for the first seven years, 50% exemption for 
the following three years 
※Changwon, Sacheon and Geoje Cities: 15-year exemption
Lease
exemption
•Complex-type: High-level technology industries with FDI of more than USD 1 mn: 100% exemp-
tion
•Lease period: 50 years (extendable)
•Lease price: 1% of the land price per annum (negotiable)
Financial 
support
Subsidy
Type Requirements Amount
Employment subsidy
•Factory: More than USD 1 mn in FDI & more than 30 
full-time employees 
•R&D: More than USD 2 mn in FDI 
Max. KRW 200 mn
(USD 178,205.47)
Cash grant
•Type of FDI: Foreign stake of more than 30% with significant economic effects 
•Type of support: Site, infrastructure, construction, capital goods, employment and job training  
•Ceiling: 5% of FDI (negotiable)
* Currency conversion based on March 20, 2015 rate.
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Boeing Korea, established in 1988 as a subsidiary of the world’s largest aerospace company, Boe-
ing (USA), operates primarily in the MRO and aircraft service support businesses. 
The avionics industry is a high value-added industry, which includes key parts of aircraft such 
as aeronautical telecommunication, flight control, aircraft equipment, flight data recorders and 
electronic parts.
Boeing and Korea has more than 60 years of cooperation.  
•North Gyeongsang Province is the perfect place for an avionics parts cluster thanks to its prox-
imity to Daegu Air Force Base and leading Korean companies in the defense system industry, 
well-established airport infrastructure (Pohang Airport, Yechon Airport, etc.) and competitive 
IT and parts and materials industries. 
•In particular, Yeongcheon City has large-scale public projects, as it was named the Aero Techno 
Valley, or a promising region for the avionics parts industry, by the central government in 2010.
BAMRO’s business investment factor  
Internal factors External factors 
Description
• Asia-Pacific region’s long-term demand for avionics 
and MRO
•Expectations for the Korean government’s new 
Performance-Based Logistics (PBL) program (AWACS, 
APACHE, air-to-air refueling (AAR))
• Demand from PBL contract such as F-15K (target 
utilization rate at 93%)
• Cost savings in PPS (post-production service) thanks 
to superb accessibility to Korean air force bases 
(Daegu, Gimhae, etc.)
•Attractive incentives (free lease) from the Korean 
government and regional authorities (Yeongcheon, 
North Gyeongsang Province) 
BAMRO project milestone  
Timeline Description
2012. 09 •U.S.’ Boeing entered into an MOU to establish an avionics maintenance, repair and overhaul (MRO) facility in North Gyeongsang Province
2013. 05 •Signing ceremony*
* Investments to be increased from USD 27.2 million to USD 100 million
2013. 10
•Groundbreaking of the Boeing Avionics Maintenance, Repair and Overhaul Facility (BAMRO) in North 
Gyeongsang Province
* Center construction (site 14,052 m2, floor space 4,278 m2), equipment (36 kinds)
2014. 05 •The Ministry of Strategy and Finance decided on a tax reduction for BAMRO, recognizing it as a high-level technology-accompanying business 
2014. 06
•Construction commencement of BAMRO*
*  Boeing plans to complete the construction of BAMRO by December 2014 for test runs in February of 2015 and F-15K 
 aircraft parts maintenance in April.
Boeing Korea’s 
investments 
in avionics 
MRO (BAMRO) 
in North 
Gyeongsang 
Province
Investment 
background 
Project 
milestone   
BAMRO in Yeongcheon, North Gyeongsang Province will be in charge of the testing and mainte-
nance of electronic parts for F-15K fighter jets at Daegu Air Force Base (K2). 
•Boeing plans to gradually expand the scope of the BAMRO project from F-15K parts at the 
first and second stages to include the airborne early warning and control platform (AEW&C), 
Apache and Chinook helicopters, VIP jets, non-Boeing avionics platforms and civil aircraft at 
the third or higher stages.  
•The Boeing Multi-platform Avionics Test System (BMATS) has been under development and in 
the installation process. In 2014, Boeing decided to expand its investment, increasing the num-
ber of BMATS from one to four. 
* BMATS, which Boeing unveiled in September of 2014 for the first time, is worth USD 9.5 million per unit.  
5-stage BAMRO project plan 
Stage 1 (2014~) Stage 2 (2016~ ) Stage 3 (2018~ ) Stage 4 (N/A) Stage 5 (N/A)
Scope of 
BAMRO
•F-15K LRU •F-15K SRU •F-15K LRU
•AEW&C LRU
•F-15K LRU, SRU
•AEW&C LRU
•Apache and other 
Korean aircraft LRU
•Chinook helicopters
•Other Korean 
aircraft LRU, SRU
•AEW&C parts
* Source: Boeing’s business prospectus (preliminary), 2014.
Boeing plans to make Korea an MRO center in Asia. Through the BAMRO project, Boeing seeks 
to reduce time and costs and improve products and services, taking advantage of Korea’s geo-
graphical proximity to other markets.
Project 
overview  
Expected 
effects 
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RELEVANT 
ORGANIZATIONS
Company name Items Remarks
Samjeong Turbine Aircraft parts, turbine Partner of SamsungTechwin
Shinkumha Aircraft engine parts, communications device parts Partner of SamsungTechwin
HNK Machine Tool Aircraft parts, jig & fixture, assembly Partner of KAI
Korean Air (KAL) Aircraft processing products, repairs -
Doha Industry Compound materials heat-resistant structure Partner of KAL
Dongsung Electric
Machine Aerial power generator, starter, motor, pump -
Donghwa A.C.M. Jig & fixture (compound) Partner of KAI, KAL
Woojoo Aerospace Ind. Aircraft parts, jig & fixture, insulation blanket Partner of KAL,Boeing, Bombardier
Kent Precision Aero Aircraft parts, assembly -
Hana I.T.M. Aircraft engine parts
Affiliate of Astrotnt: partner 
of KAI, Samsung Techwin,
KAL
Hongjin Industrial Forging, post-process heat treatment -
Factory 3 of Dong-Seo
Mechatronics Wire harness assembly Partner of KAI
Bukyung Engine parts, jig & fixture Partner of KAI
Astec Aircraft parts -
Yunamtech Aircraft parts, jig & fixture Partner of KAI
Ureatac Space-related testing equipment -
Yul Kok Aircraft parts, jig & fixture, aerospace parts, military aircraft, commercial aircraft, airplane engine Partner of KAI
Forex Aircraft parts, jig & fixture, programming, aircraft frame components machining parts, sub assembly, milling fixture Partner of KAI
Prime Tech Design of aircraft and jig & fixture Partner of KAI
BTX Processing of parts related to take offand landing -
Gain Engineering Simulator, measuring device, real-time recorder, smart unmanned device -
Namyang Precision Aircraft processing parts, jig & fixture Partner of KAI, Dacc
Ducksung Tech Aircraft engine parts -
Dacc Compounds, fuel tank, aircraft composite structure, automotive composite part, carbon rollers, SCBA, CNG tank -
Dong Myung Heavy Industries Aircraft hydraulic system -
Dongsan Tech Aircraft parts -
Mirae Aviation Aircraft assembly, processing of jig &fixture, equipment for compound materials
Partner of KAI, SD Optics 
(US)
Samsung Techwin Aircraft engine maintenance, parts manufacturing -
Samwoo Metal Special processing Partner of KAI
Samhan Tech Aircraft and vacuum parts -
Samheung Precision Aircraft assembly, jig & fixture Partner of KAI
Sermatech Korea Aeroturbine parts, surface treatment Partner of Samsung Techwin, KAL, RollsRoyce
Domestic 
aircraft parts
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Company name Items Remarks
Seojeon ILS ILS -
Sejin Engineering Aircraft parts processing -
Soosung Airframe Aircraft parts, jig & fixture, fuselage,Aircraft frame components, Jig & tool Partner of KAI
Alcoa Korea Aero materials -
Youngpoong Electronics Avionics Partner of SamsungTechwin
Woosung Aircraft parts Partner of KAI
World Industries Ace Landing gear -
Joil Engineering Aircraft parts, jig & fixture Partner of KAI
Jinyoung Engineering R/C helicopter -
KT Corporation Overseas technology agency -
Firstec Aircraft parts, defense-related goods -
Korea Heat Treatment Special processing -
Han Sung Industrial Aircraft engine parts -
Han Sung Integrated 
Logistics Support Rotary-wing aircraft -
Hanil Forging Industrial Aircraft parts (national defense) -
Haedong Tech Aircraft parts, auxiliary devices -
Heung-Jin Aircraft Mfg Industry Aircraft parts, jig & fixture, fuselage Partner of KAI
Taehyun Megatec Jig & fixture, mechanic parts -
SKEM (S&K) Parts processing, grinder -
Daesung Precision Aircraft processing parts, jig & fixture Partner of KAI
Jin Young E.M.Tech Power facility, FA system -
Wooyang  Tech Aircraft parts, turbine -
Sunggwang Optical device Supplier of Gyeongsang National University
Iljin Tech Aircraft parts -
Jang An Ind. Aircraft parts, fuselage (wing) -
Micro Engineering Unmanned aircraft -
OPTISYS Co. Fatigue testing structure interpretation -
Semco Aircraft assembly Partner of KAI
AeroSpace Technology of Korea Aircraft parts Partner of KAI
Daeshin Aero Aircraft assembly, fuselage (wing),remodeling, jig & fixture, painting Partner of KAI
DongYoung M&T Aircraft parts, assembly tools -
Doowon Heavy Industrial Launch vehicle hydraulic goods -
Myungsung Shaft Special processing -
Busung Aircraft parts, jig & fixture Partner of KAI
Korea Aerospace Industries Aerospace -
Daehwa Aerospace Precision Plate parts, jig & fixture Partner of KAI
Company name Items Remarks
Cnri Heat treatment of aluminum -
Hankuk Fiber Glass Compound materials Partner of KAI
LIG NEX1 Avionics System -
Kunwoo Tech Aircraft parts -
SG Servo Aircraft parts -
SP Elemech Aircraft parts -
Kyongju Areospace  
Electrical Systems Aircraft electrical power-generating systems -
Kumho Tires Aircraft tires -
GigaLane Aircraft parts -
Dawin Friction Brake system, sintered material, diffusion bonding, brake calipers -
Danam Systems Telecom system, HUMS -
Dodaam Systems Simulator, IUSS (intelligent unmannedsurveillance system), avionics & SW -
Dongjin Electronics Aircraft parts -
Doosan Motrol Hydraulic components for aircraft -
Doosan DST Aircraft parts -
Bukuk Precision Industries Aircraft parts -
Samsung Thales Air defense system, communicationsystem, FCS, electro-optics, naval combat system, avionics -
Samyang Comtech Aircraft & production for military -
Sharp Elbit Systems Aircraft parts -
Sungjin Techwin Aircraft parts -
Space Solution Aircraft parts -
Satrec Intiative Space systems manufacturing and service -
CM Partner Aircraft parts -
IBT Aircraft parts -
Acts Technology Aircraft parts -
Aero Master Aircraft parts -
Yeonhab Precision Wire & cable, cable assembly, connectors, electronic equipment -
E&M Korea Aircraft parts -
Intellics Aircraft parts -
Genohco Aircraft parts -
KDC Aircraft parts -
KODEA Aircraft parts -
TAAS Aircraft parts -
Pixoneer Aircraft parts -
Hanwha Corporation / Machinery Aircraft parts -
Hyundai-Wia Landing gear products, aircraft structural components -
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Company name Items Remarks
Hyundai J.Comm Aircraft parts -
Hyundai Power System Aircraft parts -
Hyesung-Grand Aircraft parts -
Korea Fine Chemical Aircraft parts -
Sewoon Technology Aircraft parts -
G&G Aircraft parts -
GA Industries Aircraft parts -
JOYFUL Aircraft parts -
KP Tech Aircraft parts -
S&K Aerospace Aircraft parts production (wing / fuselage) -
Win-Win Asia Aircraft parts -
Lakwoo Aircraft parts -
Daemyung Engineering Aircraft parts -
Daesung TMC Aircraft parts -
Daesin Aerospace Aircraft parts -
Daehan Aircraft parts -
Daico Aero Aircraft parts -
DIROLLER Aircraft parts -
DACC Aerospace  Aircraft parts -
Dongyong M&T Aircraft parts -
Dongwha A.C.M Aircraft parts -
D&M Aero Aircraft parts -
LACO Airframe parts -
Myungjin Aircraft parts -
Mirae Aerosystems Aircraft parts -
Bumhan Tech Aircraft parts -
Bukyung Aircraft parts -
Busung Aircraft parts -
BSI Aircraft parts -
Samwoo Metal Industries Aircraft parts -
Samheung Precision Aircraft parts -
SAMCO Aircraft parts -
Sermatech Aircraft parts -
Sewoo Aero Aircraft parts -
C&Lee Aircraft parts -
AeroSpace Technology Korea Aircraft parts -
AU Tech Aircraft parts -
S Tech Aircraft parts -
AET Technology Aircraft parts -
MK Technology Aircraft parts -
Company name Items Remarks
YoungJin C&C Aircraft parts -
Young Poong Precision Aircraft parts -
52Aerospace Aircraft parts -
Jang An Aero Aircraft parts -
Joil Corporation Aircraft parts -
Caph Micro Aircraft parts -
KENCOA Aerospace Aircraft parts -
Cotec Aircraft parts -
KIFCO Aircraft parts -
TCT Aircraft parts -
TMA Aircraft parts -
Faithful Aircraft parts -
Poongsan Aircraft parts -
PNL Aircraft parts -
Hanaro Tech Aircraft parts -
HIZE AERO Aircraft structure assembly and modification, aircraft machining part fabrication -
Korea Society of Composite Materials Aircraft parts -
Korea Engineering Aircraft parts -
HNK Machine Tool Aircraft parts -
Korea JIG & Fixture Aircraft parts -
Hankuk Carbon Aircraft parts -
Hanil Forging Aircraft parts -
Hanil E-Hwa Aircraft parts -
Haein Air Aircraft parts -
Hyune Aero-Specialty Aerospace parts & sub-assembly -
Heung Jin Aircraft Aircraft parts -
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Company Key sector
KAL Structure
Doowon Heavy Industrial Thermal control system
Doosan Infracore Attitude control  system
Hanwha Propulsion system
Firstec Attitude control system
* Source: KIET, Economic Effect Analysis of Multi-Purpose Satellite Development (December 2006), updated July 2012
Company name Sector
Korean Air Assembly and testing, fuselage, supply subsystem for liquid propellant and parts, compound material structure
Hyundai Rotem Engine
Hanwha Kick motor, propulsion testing facility, actuation system, supply subsystem for liquid propellant and parts, pyrotechnic system
Samsung Techwin Supply system and turbo pumps
Hy-lok Supply subsystem for liquid propellant  and  parts
Hyundai Heavy Industries Ground support equipment
Top Engineering Ground support equipment
Doosan Infracore Inertial  navigation  and guidance  system
Korea Aerospace
Industries Reaction control system
Firstec Reaction control system
Hanyang Navicom GPS receiver and antenna
Danam Systems Transceiver box rappel
Satrec Initiative Transceiver box rappel
Doowon Heavy Industrial Fuselage / metal tank
Hankuk Fiber Glass Compound material  
structure Compound material structure
* Source: KARI, Feasibility of KSLVⅦ Development (2008), updated July 2012
Satellite
Launch 
vehicle
Related 
government 
organizations: 
Ministry of 
Trade, Industry 
& Energy 
and local 
authorities 
Please contact Invest Korea when founding a sole corporation or a joint venture related to the 
aerospace industry.
Defense contractors designated pursuant to Article 35 of the Defense Acquisition Program 
Act (designation of defense contractors)
Areas Key defense contractors General defense contractors
Weaponry (11) 
Doosan Davit System Technology (DST), Doowon 
Heavy Industrial Co., LTD., Samsung Techwin, Theall 
MediBio.Co.,Ltd., Hyundai Wia Corporation, S&T Motiv, 
S&T Dynamics (7)
Dongsung Electric, Jinseong Tech, Jinyoung 
Precision Machine Co., Ltd., Khan Workholding 
(4)
Ammunitions (8)
Dong Yang Jung Gong, Samyang Chemical, Alcoa Ko-
rea, Poongsan Corporation, Poongsan FNS, Hanil Forg-
ing, Hanwha (7)
Koryo Pyrotechnics (1)
Engines (15)
Doosan Corporation Mottrol, Doosan Infracore, Doosan 
Heavy Industries & Construction, Pyung Hwa Industrial 
Co., Ltd., Hyundai Dymos, Hyundai Rotem, LS M-tron, 
STX Engine (8)
Kanglim, Kia Motors, Dongjin Electric & Ma-
chinery Co., Ltd., Samjeong Turbine, Shinjeong 
Development Co., Sigong Co., Ltd., Fine (7)
Aircraft guidance (17)
Kukdong Communication, Kumho Tire, KAL, Firstec Co., 
Ltd., KAI, Hankuk Fiber Co., Ltd., Hanwha TechM, LIG Nex 
1 (8)
Kyongju Aerospace Electrical Systems Co., LTD, 
Dawin Friction, Danam Systems Inc., DACC, 
Sungjin Techwin, UI Helicopter, Withus, Korea 
Lost-wax, navcours (9)
Vessels (11)
Gangnam, Daewoo Shipbuilding & Marine Engineer-
ing Co., Ltd., Sungdong, Korea Special Battery Co., Ltd., 
Hanjin Heavy Industries and Construction, Hyundai 
Heavy Industries Co., Ltd., Hyosung, STX Offshore & 
Shipbuilding Co.,Ltd. (8)
Doosan Engine, SPECO Ltd., Haean Machinery 
Ind. Co., Ltd. (3)
Communication and 
electronics (17)
Davit System Technology (DST), BNB Solutions, Vitzro 
Miltech, Samsung Thales, Yeonhab Precision, EO System 
Cp., Ltd., Ehwa Technologies Information, Korea Ele-
com, TS Tech, From 2 Information & Communications, 
Huneed Technologies (11)
Kyung An Cable, Dongil Shelter Systems Co., 
Ltd., Samyung ENC, i3 system, Insopack, Hyun-
dai J Comm (6)
CBR warfare (3) Sancheong, Samgong Industrial Co., Ltd., HKC (3)
Others (15)
Daeyang Electric Co., Ltd., Dong In Optical Co., Ltd., 
Valeo Electronic System Korea, Samyang Comtech Co., 
Ltd., Seoul Engineering, Sungwoo, Woo Kyung Optics, 
Eunsung Co., Ltd (8)
Daemyung, Daeshin Metal, Daewon Kang Up, 
Dodaam Systems Ltd., Real Optical Weapon 
(ROW) Technologies, Korea Special Precision 
(KSP), Krosys (7)
Total (97) 60 37
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E-mail info@kotra.ca
EUROPE
Frankfurt, Germany
Tel (49-69) 2429-920/9
E-mail frankfurt@kotra.or.kr
Hamburg, Germany
Tel (49-40) 3405-740
E-mail info@kotra.de
Munich, Germany
Tel (49-89) 2424-2630
E-mail munich@kotra.or.kr
Paris, France
Tel (33-1) 5535-8888
E-mail paris@kotra.or.kr
Moscow, Russia
Tel (7-495) 258-1627-8
E-mail info@kotra.ru
London, U.K.
Tel (44-20) 7520-5300
E-mail kotra@kotra.co.uk
Brussels, Belgium
Tel (32-2) 205-0088
E-mail kotrabru@kotra.or.kr
Milan, Italy
Tel (39-02) 79-5813
E-mail kotramil@kotra.it
Zurich, Switzerland
Tel (41-44) 202-1232
E-mail ktc@kotra.ch
Stockholm, Sweden
Tel (46-8) 30-8090
E-mail stockholm@kotra.nu
Copenhagen, Denmark
Tel (45) 3347-7221
E-mail info@kotra.dk
Amsterdam, Netherlands
Tel (31-20) 754-6900
E-mail info@koreatradecenter.nl
Vienna, Austria
Tel (43-1) 586-3876
E-mail kotravie@kotra.at
Madrid, Spain
Tel (34-91) 556-6241
E-mail madridktc@kotra.or.kr
ASIA & OCEANIA
Singapore
Tel (65) 6426-7200
E-mail kotrasin@singnet.com.sg
Sydney, Australia
Tel (61-2) 9264-5199
E-mail info@kotra.org.au
Melbourne, Australia
Tel (61-3) 9860-0500
E-mail info@kotramelbourne.org.au
Tokyo, Japan
Tel (81-3) 3214-6951
E-mail kotratky@kotra.or.jp
Osaka, Japan
Tel (81-6) 6262-3831
E-mail osaktc@kotra.or.jp
Nagoya, Japan
Tel (81-52) 561-3936
E-mail nagoya@kotra.or.jp
Fukuoka, Japan
Tel (81-92) 473-2005
E-mail fukuoka@kotra.or.jp
Beijing, China
Tel (86-10) 6410-6162
E-mail pekktc@kotra.or.kr
Shanghai, China
Tel (86-21) 5108-8771/2
E-mail shanghai@kotra.or.kr
Guangzhou, China
Tel (86-20) 2208-1600
E-mail canton@kotra.or.kr
Qingdao, China
Tel (86-532) 8388-7931/4
E-mail qdkbc@kotra.or.kr
Hangzhou, China
Tel (86-571) 8110-3099
E-mail ljl88@kotra.or.kr
Nanjing, China
Tel (86-025) 8328-8991
E-mail bonkyung@kotra.or.kr
Hong Kong, China
Tel (852) 2545-9500
E-mail kotra5@kotra.org.hk
Taipei, Taiwan
Tel (886-2) 2725-2324
E-mail kotra.tpe@msa.hinet.net
Kuala Lumpur, Malaysia
Tel (60-3) 2117-7100
E-mail gunwony@kotra.or.kr
Jakarta, Indonesia
Tel (62-21) 574-1522
E-mail jakarta@kotra.or.kr
Mumbai, India
Tel (91-22) 4925-5400
E-mail ktcmumbai@kotra.or.kr
MIDDLE EAST
Dubai, United Arab Emirates
Tel (971-4) 450-4360
E-mail ktcdxb@emirates.net.ae
Invest Korea's
Global Network
You want to do business in Korea but don’t know where to start. Where should you turn? Invest Korea.
As the national investment promotion organization of Korea, Invest Korea helps foreign companies 
enter the Korean market. It offers a free one-stop service that includes a wide range of pre-investment, 
investment and post-investment support, with offices located around the world. 
Contact the Invest Korea office nearest you.
www.Invest Korea.org
www.investkorea.org
13, Heolleung-no, Seocho-gu, Seoul, Republic of Korea (137-749)   Tel (82-2)1600-7119   Fax (82-2)3460-7920
KOREA, 
Where Success Knows No Limits
